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Ue8,oUSSR MARXTIME NEGOTIATIONSS THE 1972 U,8,=USSR MARITIME
AGREEMENT 18 DUE TO EXPIRE AT THE ENO OF THE YPAR, NEGOTIATIONS
ON 178 RENEWAL STALLED IN EARLY DECEMBER WMEN TME SOVIET §Iof
SOUGHT TO REOPEN THE ALREADY=AGREED FREIGHT RATES ISSUES WITH
PROPOSALS UNACCEPTABLE TD THE U,8, MARITIME ADMINISTRATOR BLACK=
WELL NOW ADVISES THAT THERE ARE INDICATIONS THAT THE SOVIETS

ARE READY TO FALL OFF 'TMEIR UNACCEPTABLE PDSITION AND TO CONm
CLUDE THE NEGOTIAYIONS ON TERMS THA? SHOULD BE ACCEPTABLE TO US,
BLACKKELL WILL OEPART POR THE USSR ON TUESDAY, DECEMBER 16 AND
PLANS A MAXIMUM OF TWO DAYS OF TALKS,

NATO OPC MINISTERIAL MEETINGt SECRETARY RUMSPELD ABSURED

THE NATO DEFENSE MINISTERS ON DECEMBER 18 OF WIS STRONG

SUPPORT FOR COLLECTIVE DEFENSE, AND STRESSED THAT OETENTE
REQUIRES A STRONG MILITARY POSYURE, HE OUTLINED BRIEFLY  (C03204453
THE STEADY GROWTH OF SOVIET MILITARY POWKER IN RECENT YEARS,

BUT ’TATED THAT AN ADEQUATE CONVENTIONAL BALANCE 18 WITHIN

NATO!S REAGCH, SECRETARY RUMSFELD SAID THAT NATO NEEDS tO

RESTORE POLITICAL AND MILITARY COHESION TO THE SOUTHERN

FLANK, AND SUGGESTED THAY 'THE SITUATION IN SPAIN MAY NOW

BE EVOLVING 80 THAT NATO CAN EXPLORE WAYS OF DEVELOPING CLOSER
CODPERATION WITH THAT COUNTRY, REGAROING RATIONALIZATION

AND STANDARDIZATION, WE 8AID THAY PRESSURES ON BUDGETS AND
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REACTION AGAINSY WASTE WERE PROVIDING THE IMPERATIVES FOR
PROGRESS, AND THAT STANDARDIZATION MEANT SELECTION QF THE

MOST 6087 EPFECTIVE WEAPONS AND SHARED PRODUCTION WITHIN THE
ALLIANCE, SECRETARY RUMSPELD ALSO SUMMARIZED FOR THE MINISTERS
THE CONTENTIOUS ISSUES IN 8ALT, FRG DEFENSE MINISTER LEBER
S8AID THAT THOUGH THERE WERE AMPLE REASONS FOR THE ALLIES TO

BE CONCERNED, THERE NAD BEEN POSITIVE DEVELOPMENTS AS WELL,
RICHARNSON OF CANADA OXSCUSSED BRIEFLY TME CANADIAN DEFENSE
REVIEW AND MASON OF THE UK TOLD WIS COLLEAGUES NE WoulLb DO

HIS BEST TO PROTECT THE UKi8 NATO FORCES FRQM FURTHER CUTS,

ON MBFR, LEBER, MASON, AND VYREDELING (THE NETHERLANDS) STRESSED
YHE NEED FOR ALLIES YO WOLD FIRM UNTHE COLLECTIVE CONMON
CEILING, THEY ALSO CAUTIONED AGAINST TRYING YO MOVE Y00

FAST ON TME ISBUE OF SPAIN,

ACTION AGAINST U,8, POTASH INTERESYSI THE GOVERNMENY OF

THE CANADIAN PROVINCE OF SASKATCHEWAN HAS ENACTED TAXATION
MEASURES WHICH THREATEN TWME VIABILITY OF POTASM MINING AND
PROCESSING OPERATIONS IN YHE PROVINCE, AND HAS ANNOUNCED

THAT IT INTENDS TQ PURCMASE OR, IF NECESSARY, EXPROPRIATE

SOME QR ALL INDUSTRY ASSETS, THE POTENTIALLY AFFECTED COMs.
PANIES INCLUDE SIX SUBSIDIARIES OF U,8, FIRNS) AND U,8, AGRLe
CULTURE DEPENDS MEAVILY ON SASKATCHEWAN PUTASH FOR FERYILIZER,
WE HAYE MADE A STRONG APPROACHM TQ OTTANA, EXPRESSING QUR
WCONSIDERABLE CONCERN® AT TME MAJOR POTENTIAL FOR DAMAGE

TO Uyl INTERESTS AND TO U,840CANADIAN RELATIONS, OTTAWA

18 CONCERNED ABOUT TME 33TUATION, SINCE THE PRECEQENY COULD
ENDANGER THE FEDERAL TAX BASE AND THE CLIMATE FOR FOREXGN
INVESTMENT) THE CANADIAN MINISTER OF FINANCE MENTIONED THESE
CONCERNS IN A RECENT SPEECH, THE ISSUE IS DELICATE, NOWNEVER,
SINCE THE CANADIAN CONSTITUTION PLACES NATURA|, RESOURCES UNDER
PROVINCIAL CONTROL, 80 FAR, OTTAWA HAS BEEN MAINLY WATCMING
AND WAITING, BUT THEY Navt\ﬁnnn;ago US A PCAREFULLY CONSIDERED
RESPONSE® TO OUR REPRESENTATION,. |

PEKING AND MANOI CRITICAL OF INDONESIAN INTERVENTION IN EAST TIMOR}
ALTHOUGH WE HAVE NOT SEEN ANY MOSCOW COMMENT ON THE DECEMBER

7 INDONESIAN INTERVENTION IN EAST TIMOR, PEKING AND HANOY HAVE
PUBLICLY CONDEMNED INDONESIA FOR ITS ACTION, THME CHINEHE REACw
TION REPRESENTS A DEPARTURE FROM PEKING!S CIRCUMNSPECT TREATMENT

OF THE JAKARTA GOVERNMENT IN RECENT YEARS, WHILE ATTEMPTING 70
IMPROVE RELATIONS WITH ITS NONCOMMUNIST SOUTHMEAST ASIAN NEIGHBORS,
WANDI ALSBO LINKED THE INDONESIAN MILITARY ACTION WITH YOUR VISIY
TO JAKARTA AND PORTRAYED IT A8 PART OF A LARGER U,3, SYRATEGY

FOR BOUTHEASY ASIA, TME NMAN DAN ARTICLE CHARGED THAT TRE TIMING
OF THE INDONESIAN INVASSON DEMONSTRATED THAT WASHINGPON HAD MGIVEN
THE GREEN LIGHT® FOR 1T,
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UBSRmU, 8,1 THE SOVIET USA INSTITUTE HAS MADE PRELEM!
JUDGMENTS ON THE RECENT U,8, CABINET RESHUFFLE

we THE CHANGES, WHICH INCLUDE CONCESSIONS SIMULTANEOUSLY
YO BOTH LIBERAL: AND CONSERVATIVE CIRCLES, WILL HAVE
LITTLE AFPECT ON DEYENTE,

me THE REMOVAL OF SECRETARY SCHLESINGER I8 THE MOST

SERIQOUS STEP, AND W18 SUCCESSOR IS A FIGURE WHOM 17
WiLL BE NECESSARY TO WAYCH,"
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we SECKRETARY KISSINGERIS SPHERE OF ACTIVITY MAS WWITHOUT
QOUBT" BEEN NARROWED,
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